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Independent Auditors' Report

To the Members of Saj Hotels Limited (Formerly known as Saj Hotels Private Limited)

Report on the audit of Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Saj Hotels Limited [formerly known

as Saj Hotels Private Limited] ("the Company") and its associate which comprises of the Consolidated
Balance sheet as at 31st March 2025, the Consolidated Statement of Profit and Loss, Consolidated Cash Flow

Statement and notes to the consolidated financial statements, including a summary of significant accounting

policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013 ("the Act") in the

manner so required and give a true and fair view in conformity with the Accounting Standards prescribed under

section 133 of the Act read with Rule 3 of the Companies (Accounting Standards) Rules, 2021, as amended,
("AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at

31st March 2025, its consolidated profit and consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on Auditing

("SA"s) specified under section 143(10) of the Act. Our responsibilities under those Standards are further

described in the Auditors' Responsibilities for the Audit of the Financial Statements section of our report. We

are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
consolidated financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled

our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion

on the consolidated financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit

of the financial statements of the current period. These matters were addressed in the context of our audit of the

consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters. In our opinion, there are no reportable Key Audit Matters for the consolidated

financial statements of the Company.

Information Other than the Consolidated Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other

information comprises the information included in the Annual Report, but does not include the consolidated

financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.
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In connection with our audit of the consolidated financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with the

consolidated financial statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Consolidated Financial Statements

The accompanying consolidated financial statements have been approved by the Company's Board of Directors.

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect

to the preparation of these consolidated financial statements that give a true and fair view of the financial

position and financial performance of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards (AS) specified under Section 133 of the Act read with
relevant Rules issued thereunder.

of

The respective Board of Directors of the companies included in the Company are responsible for maintenance

of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments and estimates that are

reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,

that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the consolidated financial statement that give a true and fair view and are

free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the respective Company's management and Board of
Directors of the entities included in the Company is responsible for assessing the Company's ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis

of accounting unless the respective Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Company are also responsible for overseeing

the financial reporting process of the Company.

Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit

conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can

arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these consolidated financial

statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the

operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may

cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material

uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the

consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future

events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content ofthe financial statements, including the disclosures,

and whether the consolidated financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.

We also provide the management with a statement that we have complied with relevant ethical requirements

regarding independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

The consolidated financial statements also include the Company's share of profit of Rs. 10.65 lakhs for the year

ended 31st March 2025 in respect of an associate. This financial statements and other financial information

have been audited by other auditor whose audit report for the year ended 31st March 2025 have been furnished

to us by the management, and our opinion on the consolidated financial statements, in so far as it relates to the

amount and disclosures included in respect of this associate and our report in terms of sub-section (3) of Section

143 ofthe Act, insofar as it relates to the aforesaid associate, is based solely on the report of the other auditors.

Our opinion on the consolidated financial statements is not modified in respect of this matter.
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 (the Order"), issued by the Central Government

of India in terms of sub-section (11) of Section 143 of the Act, based on our audit and on the consideration of

report of the other auditors on separate financial statements and the other financial information of the associate

company, incorporated in India, as noted in the Other Matter' paragraph we give in the "Annexure A" a

statement on the matters specified in paragraph 3(xxi) of the Order.

As required by Section 143(3) of the Act, based on our audit and on the consideration of the reports of the other

auditors on the separate financial statements of the associate referred to in the Other Matters section above we

report, to the extent applicable that:

a. We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated

financial statements.

b. In our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books except for the matters stated below in

reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended);

c. The consolidated financial statements dealt with by this report are in agreement with the books
of account:

d. In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 3 of the Companies

(Accounting Standards) Rules, 2021;

e. On the basis of the written representations received from the directors as on 31st March 2025

taken on record by the Board of Directors, none of the directors is disqualified as on 31st March

2025 from being appointed as a director in terms of Section 164 (2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial reporting and the

operating effectiveness of such controls, refer to our separate Report in "Annexure B" which is

based on the auditors' reports of the Company and associate company incorporated in India.

Our report expresses an unmodified opinion on the adequacy and operating effectiveness of
internal financial controls over financial reporting of those companies; and

g. With respect to the other matters to be included in the Auditor's report in accordance with the

requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our

information and according to the explanations given to us, the remuneration paid / provided by

the Company to its director's during year is in accordance with the provisions of Section 197 of

the Act.

h. With respect to the other matters to be included in the Auditors' Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

i. the consolidated financial statements disclose the impact of pending litigations on the

consolidated financial position of the Company;

ii. The Company did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses;
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iii. There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company during the year ended 31 March 2025;

iv.

(a)

V.

vi.

(b)

(c)

The respective managements of the Company, which are companies incorporated in

India, whose financial statement have been audited under the Act, have represented to

us and to the other auditors of such associate, to the best of their knowledge and belief,

other than as disclosed in the notes to the consolidated financial statements, no funds

have been advanced or loaned or invested (either from borrowed funds or share

premium or any other sources or kind of funds) by the Company in any other person(s)

or entity(ies), with the understanding, whether recorded in writing or otherwise, that

the Intermediary shall, directly or indirectly lend or invest in other persons or entities

identified in any manner whatsoever by or on behalf of the Company or any of such

companies ("Ultimate Beneficiaries") or provide any guarantee, security or the like on

behalf of the Ultimate Beneficiaries.

The respective Managements of the Company, which are companies incorporated in
India, whose financial statements have been audited under the Act, have represented

to us and to the other auditors of such associate, to the best of their knowledge and

belief, other than as disclosed in the notes to the consolidated financial statements, no

funds have been received by the Company or any of such associate, with the

understanding, whether recorded in writing or otherwise, that the Company shall,

directly or indirectly, lend or invest in other person(s) or entity(ies) identified in any

manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Based on such audit procedures that we have considered reasonable and appropriate in

the circumstances performed by us and that performed by the auditors of the associate

which is incorporated in India whose financial statements have been audited under the

Act, nothing has come to our or the other auditor's notice that has caused us or the

other auditors to believe that the representations under sub-clause (i) and (ii) of Rule

11(e), as provided under (a) and (b) above, contain any material misstatement.

The Company has not declared any dividend during the year hence reporting under this

clause is not applicable.

Based on our examination, which included test checks, the Company has used

accounting software for maintaining its books of account for the financial year ended

31st March, 2025 which has a feature of recording audit trail (edit log) facility and the

same has operated throughout the year for all relevant transactions recorded in the

software. Further, for the periods where audit trail (edit log) facility was enabled and

operational throughout the period for the accounting software, we and the respective

auditors of above referred associate did not come across any instances of the audit trail

feature being tempered with.
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As the proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable

from April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors)

Rules, 2014 regarding the preservation of the audit trail in accordance with statutory

requirements for record retention is applicable for the financial year ended 31st March,

2025. Accordingly, the company and its associate has preserved the audit trail for the
said financial year in compliance with the applicable provisions.

For, Dhirubhai Shah & Co LLP

Chartered Accountants

FRN: 102511W/W100298

Auus. Shal
Anik S. Shah

Partner

Membership number: 140594
ICAI UDIN: 25140594BMHUZW2002

Place: Mumbai

Date: May 28, 2025
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Annexure - A to Independent Auditor's Report

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' Section of our

report of even date)

In terms of the information and explanations sought by us and given by the Company and the books of account and

records examined by us in the normal course of audit and to the best of our knowledge and belief and based on the

consideration of report of respective auditors of the associate incorporated in India, we state that:

(xxi) There are no qualifications or adverse remarks by the respective auditors in their report on Companies

(Auditors Report) Order, 2020 of the companies included in the consolidated financial statements.

For, Dhirubhai Shah & Co LLP

Chartered Accountants

FRN: 102511W/W100298

Anus. Shad
Anik S. Shah

Partner

Membership number: 140594

ICAI UDIN: 25140594BMHUZW2002

Place: Mumbai

Date: May 28, 2025
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Annexure - B to the Independent Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of Saj Hotels Limited [formerly

known as Saj Hotels Private Limited] ("the Company") as of 31st March 2025 in conjunction with our audit

of the consolidated financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The respective company's management is responsible for establishing and maintaining internal financial

controls based on the internal control over financial reporting criteria established by the Company considering

the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls

over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These

responsibilities include the design, implementation and maintenance of adequate internal financial controls that

were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to

Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the

accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial

Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by ICAI and

deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit

of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the

Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply

with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate

internal financial controls over financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial

controls over financial reporting included obtaining an understanding of internal financial controls over

financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and

operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the

auditor's judgment, including the assessment ofthe risks of material misstatement ofthe consolidated financial

statements, whether due to fraud or error.

SHAH &CORU
BH
AI

FRN

AHMEDABAD

HARTERED ACCOUNTAR



We believe that the audit evidence we have obtained and the audit evidence obtained by other auditors of the

associate which is incorporated in India, in terms of their reports referred to in the Other Matters paragraph

below, is sufficient and appropriate to provide a basis for our audit opinion on the internal financial controls

system over financial reporting of the Company and its associate company, which are companies incorporated

in India.

Meaning of Internal Financial Controls over Financial Reporting

Company's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with generally accepted accounting principles. A company's internal financial control

over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records

that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the

company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of

financial statements in accordance with generally accepted accounting principles, and that receipts and

expenditures of the company are being made only in accordance with authorizations of management and

directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the

possibility of collusion or improper management override of controls, material misstatements due to error or

fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over

financial reporting to future periods are subject to the risk that the internal financial control over financial

reporting may become inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to the explanations given to us and based on the

consideration of the reports of the other auditors referred to in the Other Matters paragraph below, the Company

and its associate company, which are companies incorporated in India, have, in all material respects, an adequate

internal financial controls system over financial reporting and such internal financial controls over financial

reporting were operating effectively as at 31st March, 2025, based on the criteria for internal financial control

over financial reporting established by the respective companies considering the essential components of

internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting

issued by the Institute of Chartered Accountants of India.
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Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the

internal financial controls over financial reporting insofar as it relates to 1 associate which is company

incorporated in India, is based solely on the corresponding reports of the auditors of such companies

incorporated in India.

Our opinion is not modified in respect of the above matters.

For, Dhirubhai Shah & Co LLP

Chartered Accountants

FRN: 102511W/W100298

Ame sha!
Anik S. Shah

Partner

Membership number: 140594

ICAI UDIN: 25140594BMHUZW2002

Place: Mumbai

Date: May 28, 2025
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SAJ HOTELS LIMITED (FORMERLY KNOWN AS SAJ HOTELS PRIVATE LIMITED)
CIN: L55101PN1981PLC023814

CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

All amounts in INR lakhs, except per share data or as otherwise stated

Particulars

EQUITY AND LIABILITIES

(a)

ii

Shareholders' funds

i Share capital

Reserves and surplus

(b) Non-current liabilities

Note No.
As at

31-Mar-25

As at

31-Mar-24

2 1,611.50 1,187.50

3 10,079.95 7,721.71

Long term borrowings

Deferred tax liabilities (net)

ii Other long term liabilitics

iv Long term provisions

4 21.47 32.46

5 25.98

6 130.00 130.00

7 22.61 12.87

(c) Current Habilities

i Short term borrowings 8 10.08 259.06

ii Trade payables 9

-total outstanding dues of micro enterprises and

small enterprises

-total outstanding dues of creditors other than

28.32 7.90

micro enterprises and small enterprises 60.16 25.68

iii Other current liabilities 10 337.93 384.28

iv Short term provisions

TOTAL EQUITY & LIABILITIES

ASSETS

(a) Non-current assets

11 112.06 47.00

12,440.96 9,808.46

(b)

i Property, plant and equipment and intangible asseis

-Property, plant and equipment 124 9,705.36 9.163.12

-Intangible assets 12B 0.34 0.70

A

Capital work in progress

Non current investments

iii Deferred tax assets (net)

Long term loans and advances

Other non current assets

Current assets

i Inventories

Trade receivables

12C 142.53 131.98

13 11.37 0.72

5 2.29

14 134.00 132.00

15 59.52 37.99

iii Cash and cash equivalents

iv Short term loans and advances

Other current assets

TOTAL ASSETS

See accompanying notes forming part of the consolidated financial statements

As per our report of even date attached

For, Dhirubhai Shah & Co LLP

Chartered Accountants

Firm Registration Number: 102511W/W100298

Anus. shal
Anik S Shah

Partner
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Membership Number: 140594

Place: Mumbai

Date: 28 May 2025
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16 15.91 12.76

17 22.26 12.45

18 1.782.64 62.27
19 446.09 195.06

20 120.94 57.12

12,440.96 9,808.46

For and on behalf of Board of Directors of

Saj Hotels Limited

انلملف
Rahul Timbadia

102511W/W100298 Chairman

AHMEDABAD
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TAY

DIN: 00691457

GhelaniuM
Usha Ghelani

Chief Financial Officer

PAN: AJAPG8562A

Place: Mumbai

Date: 28 May 2025

isde
Karna Timbadia

Managing Director

DIN: 01753308

H
Harsha Mandora

Company Secretary

PAN: BMHPK2072G



SAJ HOTELS LIMITED (FORMERLY KNOWN AS SAJ HOTELS PRIVATE LIMITED)
CIN: L55101PN1981PLC023814

CONSOLIDATED STATEMENT OF PROFIT AND LOSS
All amounts in INR lakhs, except per share data or as otherwise stated

I

Particulars

INCOME

(a) Revenuee fromfrom operations

Note For the year

endedNo.

For the year
ended

31-Mar-25 31-Mar-24

(b) Other income

Total income

21 1,680.72 1.425.77
22 123.18 30.10

1.803.90 1,455.87

Π EXPENSES

(a) Cost of food and beverages consumed 23 166.61
(b) Employee benefits expenses

119.27
24 376.97

(c) Finance costs 294.66
25 7.51

(d) Depreciation and amortization expenses
9.21

26 189.09
(e) Other expenses

216.61
27 501.35 359.27

(f) Prior period items
Total expenses

28
222.79

1,241.53 1.221.81

Profit before exceptional and extraordinary
items and tax (I-II) 562.37 234.06

IV Exceptional items 29

V Profit before extraordinary items and tax

(III+IV)

VI Extraordinary items

Profit before tax (V+V)

370.00

562.37 604.06

562.37 604.06

VHI Tax expense:
i Current tax

141.63 118.31
ii Deferred tax

28.27 (8.57)
iii (Excess)/Short provision of tax relating to earlier years 11.51 2.05

181.41 111.79

iX
Profit for the year before share in profit of

Associate concern (VII-VIII) 380.96 492.27

X Share in Profit of Associate concern

XI Total Profit for the year attributable to: (IX+x)

10.65 0.72

201 61 492.90

30 2.74 4.15
XII Earnings per equity share (Basic & Diluted)

See accompanying notes forming part of the consolidated financial statements

As per our report of even date attached

For, Dhirubhai Shah & Co LLP

Chartered Accountants

Firm Registration Number: 102511W/W100298

Auus.
Jho)

Anik S Shah

Partner

Membership Number: 140594

Place: Mumbai

Date: 28 May 2025
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For and on behalf of Board of Directors of

Saj Hotels Limited

Rtut
Rahul Timbadia

102511W/W100298 Chairman
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DIN: 00691457

Cthelaniu.M
Usha Gheiani

Chief Financial Officer

PAN: AJAPG8562A

Place: Mumbai

Date: 28 May 2025

Aisch
Karna Timbadia

Managing Director

DIN: 01753308

Th
Harsha Mandora

Company Secretary
PAN: BMHPK2072G



SAJ IHOTELS LIMITED (FORMERLY KNOWN AS SAJ HOTELS PRIVATE LIMITED)

CIN: U55101PN1981PLC023814

CONSOLIDATED STATEMENT OF CASH FLOWS

All amounts in INR lakhs, except per share data or as otherwise stated

Particulars For the year ended

31-Mar-25

For the year ended

31-Mar-24

A. Cash flows from operating activities:
Profit before tax

Adjustments

562.37 604.06

Add Depreciation and amortisation expense 189.09 216.61

Interest expense,bank commission and charges 9.21

Adjustment on account of disposal of subsidiaries in earlier years 1.12

Prior period adjustments 222.79

Prior period adjustments for net gain on disposal of
89.59

subsidiary
Less Interest in 85.17 18.12

Net gain on disposai of property, plant and equipment 35.00

Sundry halances written hack 088

Net gain on sale of investment 2.68

Operating profit before working capital changes 636.12 1,115.38

Adjustments for:

[ Increase }/Decrease in inventories (3.15) 18.12

[ Increase ]/Decrease in trade receivables (9.81) (6.69)

[ Increase] / Decrease in other assets (85.35) 13.54

[Increase]/ Decrease in loans and advances 0.65 (259.94)
Increase/[ Decrease ] in trade payables 54.90 (39.69)

Decrease] in other currentrent liabil (46.35) (153.23)

Increase/| Decrease ] in provision (4.31) 7.67

Increase/[Decrease ] in other long term lia

Cash Gom/ { used in } vati 542.70 695.16

Less: Direct taxes paid [net of refunds] 74.03 115.78

Net cash from operating activities 468.67 579.38

B. Cash flows from investing artivities:

Purchase of property, plant and equipment and Other intangible assets

[including capital work-in-progress] (753.53) (110.79)
Prior period adjusimeni for difference in timing of capitalisation of
property plant & equipment (108.94)

Proceeds from sale of properly, plant and equipment 45.00

Loan given to others (703.92)
from oth 452.22

Purchase of investment (400.00)

Sale of invest 402.6

Interest received 8517 18.12

Interest p

Net cash from / [ used in } investing activities

C. Cash flows from financing activities:
Repayment of non-current borrowings

Proceds from borrowing

Proceeds From issue of share capital

Expenses related to public issu

Net cash from/ [ used in | financing activities

Net [ decrease ]/ increase in cash and cash equivalents

Amount transferred consequent toto ddisposal of subsidiaries

(872.38) (201.60)

(453.93) (1,992.11)
194.88 1,669.50

2.756.00

(365.36)

(7.51) (9.21)
2,124.08 (331.82)

1.720.37 15.96

(11.03)

Cash nivalents at the beginningof the year

Add: Adjustment in Cash & cash equivalents on account of prior period
Cash and cash equivalents at the end of the year

Net į decrease j / increase in cash and cash equivaients (A+B+C)

62.2 2015

7.19

1,782.64 62.27

1,720.37 34.93

Notes to the Cash Flow Statement

1.The above cash flow statement has been prepared un
2. All figures in brackets are outflows.

Previous year's figures have been regrouped wherever necessary

direct method" as set out in AS-3 "Cash Flow Statements"

mpanying notes forming part of the consolidated financial statemeni
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SAJ HOTELS LIMITED

(FORMERLY KNOWN AS SAJ HOTELS PRIVATE LIMITED)

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES & NOTES TO

CONSOLIDATED FINANCIAL STATEMENT

Company Information & Significant Accounting Policies

(A) Company Information

This Consolidated Financial Statements comprise the financial statements of Saj Hotels Limited
(formerly known as Saj Hotels Private Limited) ("Company") and of its associate.

The Company was incorporated under the Companies Act, 1956 on February 4, 1981.

Subsequently, pursuant to a special resolution passed by the shareholders at the Extra Ordinary
General Meeting, held on October 2, 2023, the Company was converted into a Public Limited

Company and consequently the name of the Company was changed from "Saj Hotels Private
Limited" to "Saj Hotels Limited" vide a fresh certificate of Conversion dated November 3, 2023,
issued by the Registrar of Companies, Pune bearing CIN U55101PN1981PLC023814.

The Company is operating a very high-profile resort at a very prominent hill station of
Maharashtra and Pench National Park in Madhya Pradesh. The resorts are equipped with and
provides state of art facilities such as luxury rooms and cottages, ultra-modern restaurants with

bar, conference rooms, gymnasium, gaming area, utility shop, massage & spa centers and
swimming pool with garden.

This Consolidated Financial Statements were authorized in accordance with a resolution passed

by board of directors on May 28, 2025.

(B) Statement of Significant Accounting Policies

a) Basis of preparation of the consolidated financial statements:

These consolidated financial statements have been prepared in accordance with Accounting
Standards (IGAAP) as per the Companies (Accounting Standards) Rules, 2021 as amended
from time to time notified under Section 133 of the Companies Act, 2013, ('Act') and other
relevant provisions of the Act.

b) Principles of Consolidatioй

The Consolidated Financial Statements include the financial statement of the Company and

one associate and have been combined in accordance with the Accounting Standard (AS) 23

"Accounting for Investments in Associates in Consolidated Financial Statements" & AS 21

"Consolidated Financial Statements".

The Consolidated Financial Statements have been prepared using uniform accounting policies

for like transactions and other events in similar circumstances as mention in those policies, in
the same manner as the Company's separate financial statements.

The results of operations of a subsidiary are included in the consolidated financial statements

as from the date on which parent-subsidiary relationship came in existence. The results of

operations of a subsidiary with which parent-subsidiary relationship ceases to exist are
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SAJ HOTELS LIMITED

(FORMERLY KNOWN AS SAJ HOTELS PRIVATE LIMITED)

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES & NOTES TO

CONSOLIDATED FINANCIAL STATEMENT

included in the consolidated statement of profit and loss until the date of cessation of the
relationship. The difference between the proceeds from the disposal of investment in a

subsidiary and the carrying amount of its assets less liabilities as of the date of disposal is
recognized in the consolidated statement of profit and loss as the profit or loss on the disposal
of the investment in the subsidiary.

The excess / deficit of cost to the Company of its investment over its portion of equity in the
subsidiaries at the respective dates on which investment in subsidiaries was made is

recognized in the Consolidated Financial Statements as "Goodwill on consolidation" /

"Capital Reserve". The said goodwill is not amortized, however, it is tested for impairment at
each balance sheet date and the impairment loss, if any, is provided for."

Minority interest is the amount of equity attributable to minorities at the date on which
investment in a subsidiary is made. When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into line with the Company's
accounting policies. All intra company assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Company are eliminated in full
on consolidation.

c) Use of Estimates

The preparation of the financial statements in conformity with Indian GAAP requires the
management to make estimates and assumptions considered in the reported amounts of assets

and liabilities and the reported income and expenses during the year. The Management
believes that the estimates used in preparation of the financial statements are prudent and
reasonable. Future results could differ due to these estimates and the differences between the

actual results and the estimates are recognized in the periods in which the results are known/
materialize. Changes in estimates are reflected in the financial statements in the period in
which changes are made and, if material, their effects are disclosed in the notes to the

financial statements. Estimates and underlying assumptions are reviewed on an ongoing
basis. Any change in accounting estimates is recognized prospectively.

d) Current versus non-current ciassification :

The Company presents assets and liabilitics in the Balance Sheet based on current/non-
current classification. An asset is current when it is:

Expected to be realized or intended to be sold or consumed in the normal operating
cycle;

Held primarily for the purpose of trading;
Expected to be realized within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.
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SAJ HOTELS LIMITED
(FORMERLY KNOWN AS SAJ HOTELS PRIVATE LIMITED)

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES & NOTES TO
CONSOLIDATED FINANCIAL STATEMENT

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in the normal operating cycle;
Held primarily for the purpose of trading;
It is due to be settled within twelve months after the reporting period; or
There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

The Company classifies all other liabilities as non-current. Deferred tax assets and liabilities
are classified as non-current assets and liabilities.

e) Inventories:

Inventories which comprise stock of food and beverages (including liquor) are carried at the
lower of cost and net realizable value. Cost is determined on moving weighted average basis.
Cost of inventories comprises of all costs of purchase and other costs incurred in bringing
them to their respeetive present location and condition. Net realizable value is the estimated
selling price in the ordinary course of business less the estimated costs of completion and the
estimated costs necessary to make the sale.

f) Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured

1. Revenue comprises room revenue, sale of food and beverages, service charge from
restaurants and other services relating to hotel operations. Revenue is recognized upon
rendering of the services and sale of food and beverages.

2. Interest income is recognized on time proportion basis taking into account the amount
outstanding and rate applicable.

3. Space rental income comprises amount earned for use of hotel premises space by other
parties. The income is recognized when services are rendered as per the terms of the

contract and no significant uncertainty exists regarding the collection of the consideration.

g) Fixed assets:

Tangible Assets:

Initial Recognition & Measurement

Fixed Assets are initially stated at cost of acquisition less accumulated depreciation except
Freehold Land which is stated at cost and no depreciation is charged.
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SAJ HOTELS LIMITED

(FORMERLY KNOWN AS SAJ HOTELS PRIVATE LIMITED)

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES & NOTES TO

CONSOLIDATED FINANCIAL STATEMENT

Cost comprises the purchase price, including duties and other non-refundable taxes or levies,
any directly attributable cost of bringing the asset to its working condition and indirect costs
specifically attributable to construction of a project or to the acquisition of a fixed asset.

Subsequent Recognition & Measurement
All assets are measured as per cost model, wherein depreciation on such assets is calculated

using the written down value (WDV) method, net of residual values, over their estimated
useful life as per Schedule II of Companies Act, 2013 from the date of actual put to use i.e.
on pro-rata basis. Further, leasehold improvements are depreciated over the shorter of lease

term or their useful lives.

For Land and Buildings, the Company has adopted revaluation model and the resultant
surplus has been added to the respective block of assets. A corresponding amount is credited
directly to owner's interests under the heading of revaluation reserves and is regarded as not
available for distribution.

When such land and building are revalued, the gross carrying amount and the accumulated

depreciation are restated proportionately to the amount of revaluation surplus.

Subsequent expenditures relating to property, plant and equipment are capitalized only when
it is probable that future economic benefits associated with them will flow to the Company
and the cost of the expenditure can be measured reliably. Repairs and Maintenance costs are

recognized in the Statement of Profit and Loss when they are incurred.

Gains or losses arising from de-recognition of tangible assets are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in

the statement of profit and loss when the asset is derecognized.

Intangible Assets:

Intangible Assets are carried at cost, net of credit availed in respect of any taxes and duties,
less accumulated amortization.

Intangible assets with finite lives are amortized over their estimated useful life as per

Schedule II of Companies Act, 2013 from the date of actual put to use i.e. on pro-rata basis.

Gains or losses arising from de-recognition of intangible assets are measured as the

difference between the net disposal proceeds and the carrying amount of the asset and are

recognized in the statement of profit and loss when the asset is derecognized

Capital work-in-progress

Projects under which assets are not ready for their intended use and other capital work-in-

progress are carried at cost, comprising direct cost, related incidental expenses and
attributable interest.
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SAJ HOTELS LIMITED
(FORMERLY KNOWN AS SAJ HOTELS PRIVATE LIMITED)

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES & NOTES TO
CONSOLIDATED FINANCIAL STATEMENT

h) Investments.

Investments are classified into long-term and current investments. Long term investments are
carried at cost. Provision for diminution, if any, in the value of each long-term investment is
made to recognize a decline, other than of a temporary nature. Current investments are
carried at lower of cost and quoted / fair value, computed category wise. On disposal of
investment the difference between its carrying amount and net disposal proceeds is charged
or credited to the statement of profit and loss.

i) Employee Benefits

Employee benefit includes provident fund, employee state insurance scheme, gratuity.

1. Defined Contribution Pian

The Company's contribution to Provident Fund and employee state insurance scheme for
eligible employee, which is administered by the Regional Provident Fund Commissioner,
are considered as Defined Contribution Plan. Provident fund is classified as Defined
Contribution Plan as the Company has no further obligation beyond making the
contributions to the appropriate authority. The Company's contribution to defined
Contribution Plans are charged to the statement of Profit & Loss account as and when
incurred.

2. Defined Benefit Plan

The Company has Defined Benefit Plan for Post-employment in form of gratuity for
eligible employees, is recognized as an expense when employees have rendered services
entitling them to such benefits.

For defined benefit plan, the cost of providing benefits is determined using the Projected
Unit Credit Method, with actuarial valuations being carried out at each balance sheet date.

Actuarial gain and losses are recognized in full in the statement of profit and loss for the
period in which they occur.

j) Borrowing Cost

Borrowing costs that are attributable to the acquisition or construction of the qualifying assets
are capitalized as part of the cost of such assets up to the date when such asset is ready for its

intended use. A qualifying asset is one that necessarily takes substantial period of time to get
ready for the intended usc. All other borrowing costs are charged to the Profit and Loss
Statement in the period in which they are incurred.
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SAJ HOTELS LIMITED

(FORMERLY KNOWN AS SAJ HOTELS PRIVATE LIMITED)

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES & NOTES TO
CONSOLIDATED FINANCIAL STATEMENT

k) Leases

Where the Company is Lessee

Operating leases, where the lessor effectively retains substantially all the risks and benefits of
ownership of leased item, are classified as operating leases. Operating lease payments are
recognized as an expense in the Statement of Profit and Loss on straight-line basis over the
lease term.

1) Taxes on Income

a. Current tax is measured at the amount expected to be paid to (recovered from) the
taxation authorities, using the applicable tax rates and tax laws.

b. Deferred tax arising on account of timing differences and which are capable of
reversal in one or more subsequent periods is recognized using the tax rates and tax
laws that have been enacted or substantively enacted. Deferred tax assets are not
recognized unless there is virtual certainty with respect to the reversal of the same in
future years.

m) Earnings per share

in

is

The Company records basic and diluted Earnings Per Share (EPS) in accordance with
Accounting Standard 20 "Earnings Per Share". Basic EPS is calculated by dividing the net
profit or loss for the pcriod attributable to cquity sharcholders (owners) by the weighted
average number of equity shares outstanding during the period. Earnings considered
ascertaining the Company's EPS are the net profit for the period. The weighted average
number of equity shares outstanding during the period and for all periods presented
adjusted for events, such as bonus shares, other than the conversion of potential equity shares,
which have changed the number of equity shares outstanding, without a corresponding
change in resources. For the purpose of calculating diluted EPS, the net profit or loss for the

period attributable to equity shareholders (owners) and the weighted average number
shares outstanding during the period is adjusted for the effects of all dilutive potential equity
shares; except where the results are anti-dilutive.

n) Impairment of assets

of

The carrying value of assets at each balance sheet date are reviewed for impairment, if any
indication of impairment exists, the recoverable amount of such asset is estimated and

impairment loss is recognized, if, carrying amount of asset exceeds its recoverable amount.
The recoverable amount is higher of the asset's fair value less costs to sell vis-â-vis value in
use. Value in use is arrived at by discounting future cash flows expected to arise from the
continuing use of an asset and from its disposal at the end or its useful life to their present
valuc based on an appropriate discount factor. An impairment loss, if any, is charged to
Statement of Profit and Loss in the year in which the asset is identified as impaired. The
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